
Previous: 5,997.1 PSEi change: 0.35%

High: 0.0 Best: BPI +166.03%

Low: 5,947.9 2nd best: AEV +2.95%

Close: 6,018.2 2nd worst: GLO -2.45%

Val. traded (mn): 3,353.2 Worst: TEL -3.44%

Tenor Change Yield Tenor Change Yield

3 months -0.0040 1.2030 5 years +0.0600 2.8020

6 months -0.0050 1.5130 7 years +0.0160 2.9160

1 year -0.0090 1.8300 10 years +0.0660 2.9880

2 years +0.0340 2.2310 20 years +0.2210 3.9280

3 years +0.0630 2.4780 30 years +0.1320 3.9670

4 years +0.0740 2.6660

Previous Close Previous Close

PHP/USD 48.510 48.400 EUR/USD 1.1866 1.1847

Tenor Change Yield Tenor Change Yield

3 months -0.0050 0.0989 5 years +0.0079 0.2722

6 months -0.0025 0.1116 10 years +0.0066 0.6789

2 years +0.0020 0.1390 30 years +0.0194 1.4310

Philippine peso

September 16, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields rose on the back of risk-on sentiment over the developments on the COVID-19 vaccine and stronger than

expected economic data. The Philippine peso strengthened amid higher-than-expected OFW remittances.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed and US Treasury yields rose ahead of the results of the FOMC policy meeting. European equities gained on stronger economic 

sentiment while Asian equities gained on improving economic data from China. The US dollar was flat as COVID-19 vaccine trials resumed.

 Local fixed income yields rose on the back of positive sentiment over stronger
cash remittances in July and in anticipation of the upcoming bond issuances
from the Bureau of the Treasury. On average, yields rose 5.89 bps DoD, led by
the long-end which increased by 13.97 bps DoD.

 Local equities rose on the 6000 level amid risk-on sentiment globally and
driven by the stronger cash remittances from OFWs. The PSEi closed at
6,018.21 (+0.35% DoD).

 The latest data from the Bangko Sentral ng Pilipinas showed that cash
remittances rose to a 7-month high of USD2.78 billion in July. This is 7.8%
higher on a year-on-year basis as driven by the increased remittances from
land-based workers with longer employment contracts. This brought the total
remittances for the first seven months of 2020 to USD18.66 billion

 San Miguel Corporation (PSE Ticker: SMC) won the case with its minority
shareholder Josefina Multi-Ventures Corp over a share-swap deal that merged
its food and beverage businesses in 2018. The Securities and Exchange
Commission dismissed the petition of the minority shareholder last year for lack
of merit. -100
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 US equities were mixed as investors waited for the results of the ongoing FOMC
policy meeting. Improving US factory output helped buoy the index as manufacturing
rose 1.0% MoM in August, from 3.9% in July. The DJIA closed at 27,995.60 (+0.01%
DoD) while the S&P 500 closed at 3,401.20 (+0.52% DoD).

 Asian equities continued to rise on the back of improving Chinese numbers. China’s
retail sales went up by 0.5% YoY in August from -1.1% YoY in July. Likewise,
China’s industrial production rose by 5.6% YoY in August from 4.8% YoY in July. The
MSCI APxJ closed at 570.64 (+0.65% DoD).

 European equities gained as the ZEW Economic Sentiment improved from 71.5 to
77.4, defying consensus expectations of a decline to 69.5. Strong economic data
from China helped boost the index as industrial production, retail sales, and
unemployment numbers improved. The MSCI Europe closed at 122.94 (+0.67%
DoD).

 US Treasury yields rose as investors awaited the results of the FOMC policy
meeting. On average, US Treasury yields rose by 0.47bps DoD, with the 2Y ending
at 0.1390% (+2.00 bps) and the 10Y closing at 0.6789% (+0.66 bps).

 The US dollar was flat as investors digested various global economic data, as well
as the resumption of the trial for the COVID-19 vaccine. The DXY closed at 93.0500
(-0.002% DoD).

 The Philippine peso strengthened, driven by stronger than expected economic
data. The OFW remittances came out at USD2.78 billion in July, a 7.8% YoY
increase versus the expectation at -5.4%. The USD/PHP pair finished at 48.4 (-
0.23% DoD).


